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Throughout Ghana’s history, the country has followed a particular economic ideology,
either socialism or liberal economics, yet continues to face many development challenges. One
of Ghana’s development challenges is the spatial inequality between northern and southern part
of Ghana, whereby the southern part in comparison to the northern part of the country is
relatively developed. North-south spatial inequality has been associated with how Ghana was
integrated into the global economy as an exporter of primary commodities, with the period
during SAP providing further evidence. This had made Ghana an aid dependent country.

One of the major development partners of Ghana is Japan, Ghana’s top donor country
before Ghana joined HIPC. In 2008, TICAD which is a framework of Japan’s development
assistance to African countries, began to shift focus from human development aid to promote
trade and investment to drive economic growth. This almost coincided with Ghana’s new
lower-middle-income status. Ghana’s lower middle-income status implies reduced ODA, and
therefore the need to drive economic growth for development. TICAD’s new approach has been
described as reflecting the East Asian model of development in African countries. However, it
falls short of some of the key components of the East Asian model of development that
produced the East Asian “miracle”, in the political, economic, and education context. What,
therefore, are the implications of Japanese aid especially with regards to the north-south spatial
inequality, in terms of how aid influences inequality within a recipient country?

By looking at the spatial allocation of Japanese aid projects in Ghana between 1999 and
2020, it is realized that more Japanese aid projects have been allocated to southern Ghana than
the relatively deprived northern Ghana. However, the number of projects per population ratio
was rather in favor of the north, except for economic development projects, where the ratio was
in favor of the south, particularly from 2010 to 2020. Moreover, although human development
aid projects generally have reduced, it was more to do with education projects and in the north.
Through interviews conducted, it was identified that the global economic system contributes to
generally more Japanese aid projects in the south than the north, and particularly economic
development projects. This no doubt contributes to more economic growth in the south, which
bolster southern Ghana to receive more Japanese GGHSP, because more economic growth in
the south results in migration from the north to the south, making it irrational to allocate aid

projects like GGHSP, if only fewer people will benefit, and also the ability to apply for more



GGHSP. It may seem that Ghana’s development, including Japanese aid to Ghana, have not
been much pragmatic, because they are influenced by the neoliberal global economic system
which emphasizes economic growth and withdraw from human development. This is in view
that, TICAD’s focus on economic development projects in Ghana’s context deepens spatial
inequality, and its reduction of education aid projects can also lead to more inequality, mainly
between the north and the south. This research, therefore, draws the awareness of the Japanese
government, stakeholders in Ghana, and other donors that aid emphasizing economic
development without also prioritizing human development, especially education, widens

inequality.
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