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Brazil: Inflation rates
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Brazil: growth rate and GDP per capita
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Table 1 

Brazil: Major Structural Reforms, 1990s 

Situation pre 1994 Post 1994 

Privatization 

�� Considerable number of commercial firms 
and banks controlled by the state. 

�� Some firms were privatized. 

Prices 

�� Price controls. �� Market-determined prices except wages 
(1990).

Trade liberalization 

�� Fixed exchange rate system. �� Floating exchange rate. 
�� Tariffs were lowered. 

Fiscal sector 

�� Large fiscal deficits. 
�� Welfare burden. 

�� Tax rate was increased and expenditures 
reduced. 

�� Deficit was eliminated. 
�� Governmental agencies were reduced. 

Domestic financial sector***** 

�� Controlled interest rates. 
�� State-owned banks. 
�� Control of credit. 

�� Market-determined interest rates. 
�� Re-privatization of banks. 
�� Liberalization of capital markets. 

Capital mobility**** 

�� Control of capital movements. 
�� Government was the main external 

borrower. 

�� Liberalization of capital account. 
�� Private sector was the main external 

borrower. 
Labor regime 

�� Strict regulation protecting workers’ 
interest. 

�� Almost no change. 

Figure 3

Brazil: Total external debt / exports ratio
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Figure 4

Venezuela: growth rate and GDP per capita
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Table 2 
Venezuela: Major Structural Reforms, 1990s 

Situation before 1990s Post 1990s 
Privatization 

More than 500 commercial firms and 
banks controlled by the state. 

By 1980 only 25 firms (including one 
bank) remained in the public sector. 

Prices
Price controls. Market-determined prices except wages 

(official adjustments) and exchange rate. 
Trade liberalization 

Multiple exchange rate system. 
Prohibitions and quotas to imports. 
High tariff (average 94 percent, maximum 
200 percent). 
Prior deposit for imports. 

Homogeneous and unified exchange rate. 
Flat import tariff of 10 percent (excluding 
automobiles). 
Absence of other trade barriers. 

Fiscal sector 
“Cascade” sales tax. 
Large fiscal deficits. 
Large public payroll. 

20 percent value-added tax. 
Fiscal surpluses in 1979-81. 
Public sector retrenchment program. 

Domestic financial sector 
Controlled interest rates. 
State ownership of banks. 
Financial resources managed by the state 

Market-determined interest rates. 
Re-privatization of banks. 
Liberalization of capital markets. 

Capital mobility 
Control of capital movements. 
Government was the main external 
borrower. 

Liberalization of capital account. 
Private sector was the main external 
borrower. 

Figure 6

Venezuela: Terms of trade (1995=100)
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Venezuela: Inflation rates
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Figure 8

Colombia: growth rate and GDP per capita
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Venezuela: Total external debt / exports ratio
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Table 3 

Colombia: Major Structural Reforms, 1991s 

Situation before 1990 Post 1990 

Privatization 

��Banks controlled by the state. �� Large number of financial firms 
privatized. Also privatizations were 
conducted in telecommunications, oil, and 
tourism. 

Prices 

�� Crawling peg exchange rate. �� Market-determined prices. 
Trade liberalization 

�� 99 % of the total items were prohibited or 
required import licenses. 

�� High tariff (average 60 percent). 

�� Absence of other trade barriers. 

Fiscal sector 

�� Value-added tax of 12 percent. 
Domestic financial sector 

�� Controlled interest rates. 
�� State ownership of banks. 
�� Control of credit. 

�� Market-determined interest rates. 
�� Privatization of banks. 
�� Liberalization of capital markets. 
�� New Financial Law. 

Capital mobility 

�� Control of capital movements. �� Liberalization of capital account. 
Labor regime 

�� Highly protective worker’s rights. �� More flexible labor regime. 
�� Private pension funds. 
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